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INGQUZA HILL LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2009 


Notes 

NET ASSETS AND LIABILITIES 


Net assets 

Housing development fund 

Government grant reserve 15.1 

Accumulated surplus 15.9 

Non-current liabilities 

Long-term liabilities 1 

Current liabilities 

Creditors 2 

Unspent conditional grants and receipts 3 

Bank overdraft 8 


Total Nat Assets and Liabilities 
ASSETS 


Non-current assets 

Property, plant and equipment 5 

Investment property 5 

Current assets 

Consumer debtors 6 

Inventory 

Other debtors 57 

Call investment deposits 8 

Bank balances and cash 1 8 

Vat 4 


Total Assets 















INGQUZA HILL LOCAL MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2009 
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INGQUZA HILL LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated / (utilized) by operations 
Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Proceeds on disposal of PPE 
Sale of vacant sites 
Project funds 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

Long term liabilities 

NET CASH FROM FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 



c 


2008 

R 


61 316 001 
67 075 766 
(5 759 765) 
712192 


(5 047 573) 


(19 588 096) 


(410 861) 
(25 046 530) 


(25 046 530) 


(25 046 530) 


20 601 670 
(4444 860) 
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INGQUZA HILL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


1, BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention, except for the revaluation of land and buildings, which are carried at fair value. 

In accordance with section 122(3) of the Municipal Finance Management Act (Act No, 56 of 2003), the Municipality has 
adopted Standards of GRAP issued by the Accounting Standards Board during the financial year, GRAP standards are 
fundamentally different to the fund accounting policies adopted in previous financial years. Comparative amounts have 
been restated retrospectively to the extent possible. The effect of the change in accounting policy arising from the 
implementation of GRAP is set out in Note 13. 


The Standards are summarised as follows: 


GRAP 1 

Presentation of Financial Statements 



Cash Flow Statements 



Accounting Policies, Changing in Accounting Estimates and Errors 


GRAP 4 

Effects of Changes in Foreign Exchange Rates 


GRAP 5 

Borrowing costs 


GRAP 6 

Consolidated Financial Statements and Accounting for Controlled Entities 


GRAP 7 

Investments in Associates 


GRAP 8 

Interests in Joint Ventures 


GRAP 9 

Revenue from exchange transactions 


GRAP 10 

Financial reporting in Hyperinflationary economies 


GRAP 12 

Inventories 


GRAP 13 

Leases 


GRAP 14 

Events after the reporting date 


GRAP 16 

Investment property 


GRAP 17 

Property, Plant and Equipment 


GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 


GRAP 102 

Intangible assets 



The Municipality may have transactions, events or balances that are outside the ambit of GRAP but which are included 
in Standards of International Public Sector Accounting Standards (IPSAS) issued by the International Federation of 
Accountants - Public Sector Committee, International Accounting Standards (IAS) issued by the International 
Accounting Standards Board or Generally Accepted Accounting Practice issued by the South African Accounting 
Practices Board and the South African Institute of Chartered Accountants. The Municipality has not complied with the 
measurement, recognition and disclosure requirements of those accounting standards. 

The principal accounting policies adopted in the preparation of these annual financial statements are set out below: 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a 
Standard of GRAP. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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INGQUZA HILL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (CQNTD) 


No. 8394 P. 8 


4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from 
national and provincial government used to finance housing selling schemes undertaken by the Municipality were 
extinguished on 1 April 1998 and transferred to a Housing Development Fund. Housing selling schemes both complete 
and in progress as at 1 April 1998, were also transferred to the Housing Development Fund. In terms of the Housing Act, 
all proceeds from housing developments, which include rental income and sales of houses, must be paid into the 
Housing Development Fund. Monies standing to the credit of the Housing Development Fund can be used only to 
finance housing developments within the municipal area subject to the approval of the Provincial MFC responsible for 
housing. 

4.1. RESERVES 

4. 1. 1 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a transfer is made from the 
accumulated surplus to the Government Grants Reserve equal to the Government Grant recorded as revenue in the 
Statement of Financial Performance in accordance with a directive (budget circular) issued by National Treasury. When 
such items of property, plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to 
the accumulated surplus. 

The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses that will be 
incurred over the useful lives of government grant funded items of property, plant and equipment are offset by transfers 
from this reserve to the accumulated surplus. When an item of property, plant and equipment financed from government 
grants is disposed, the balance in the Government Grant Reserve relating to such item is transferred to the accumulated 
surplus via the Statement of Changes in Net Assets. 


5. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment are stated at cost less accumulated depreciation. Heritage assets, which are culturally 
significant resources and which are shown at cost, are not depreciated owing to the uncertainty regarding their estimated 
useful lives. Similarly, land is not depreciated as it is deemed to have an indefinite life. 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the impairment loss, 
which is recognised as an expense in the period that the impairment is identified except where the impairment reverses 
a previous revaluation. 

The cost of an item of property, plant and equipment acquired in exchange fora non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets was measured at its fair value. If the acquired item could not be 
measured at its fair value, its cost was measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalized when the recognition and measurement criteria of an asset are met. 


o 
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INGQUZA HILL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (CONTD) 

Depreciation is calculated on cost, using the straight-line method over the estimated useful lives of the assets. The 
annual depreciation rates are based on the following estimated asset lives:- 


Years 

Infrastructure 

Roads and Paving 5-10 

Community 

Land and buildings 30 

Recreational Facilities 20-30 

Other 

Land and buildings 30 

Vehicles 5 

Office equipment 3-10 

Computer software 7-10 


The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable 
amount, it is written down immediately to its recoverable amount and an impairment loss is charged to the Statement of 
Financial Performance. 

5.1 REVALUATION OF LAND AND BUILDINGS 

Land and buildings are stated at historical cost and no revaluation is done. 


6. INVESTMENTS 
6.1 Financial Instruments 

Financial instruments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short-term 
deposits invested in registered commercial banks, are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is recognized as an 
expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged or 
credited to the Statement of Financial Performance. 


7. INVENTORIES 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net 
realizable value. In general, the basis of determining cost is the first-in, first-out method. 

Unsold properties are valued at the lower of cost and net realisable value on a weighted average cost basis. Direct costs 
are accumulated for each separately identifiable development. Costs also include a proportion of overhead costs. 
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INGQUZA HILL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (CONTD) 


No. 8394 P. 10 


8. ACCOUNTS RECEIVABLE 

Accounts receivable are earned at anticipated realisable value. An estimate is made for doubtful receivables based on a 
review of all outstanding amounts at year-end. Bad debts are written off during the year in which they are identified. 
Amounts that are receivable within 12 months from the reporting date are classified as current. 


9. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

10. REVENUE RECOGNITION 

10. 1 Revenue from Exchange Transactions 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff 
to each property that has improvements. Tariffs are determined per category of property usage, and are levied monthly 
based on the number of refuse containers on each property, regardless of whether or not all containers are emptied 
during the month. 

Interest and rentals are recognised on a time proportion basis. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is 
rendered by applying the relevant gazetted tariff. This includes the issuing of licences and permits. 

Finance income from the sale of housing by way of instalment sales agreements or finance leases is recognized on a 
time proportion basis. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the contribution have been met or 
where the contribution is to finance property, plant and equipment, when such items of property, plant and equipment is 
brought into use. Where public contributions have been received but the municipality has not met the condition, a liability 
is recognised. 

10.2 Revenue from non-exchange transactions 

Revenue from property rates is recognized when the legal entitlement to this revenue arises. Collection charges are 
recognized when such amounts are legally enforceable. Penalty interest on unpaid rates is recognized on a time 
proportion basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment 
is received, together with an estimate of spot fines and summonses that will be received based on past experience of 
amounts collected. 

Donations are recognised on a cash receipt basis or where the donation is in the form of property, plant and equipment, 
when such items of property, plant and equipment are brought into use. Contributed property, plant and equipment are 
recognised when such items of property, plant and equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated 
procedures, including those set out in the Municipal Finance Management Act (Act No.56 of 2003) and is recognised 
when the recovery thereof from the responsible councillors or officials is virtually certain. 





INGQUZA HILL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (CONTD) 


1 1 . CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
Municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent 
that the criteria, conditions or obligations have not been met, a liability is recognized. 


12. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting sheet date and adjusted to reflect the 
current best estimate. Non-current provisions are discounted to the present value using a discount rate based on the 
average cost of borrowing to the Municipality. 


13. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are 
held with registered banking institutions with maturities of three months or less and are subject to an insignificant risk of 
change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call 
with banks and investments in financial instruments, net of bank overdrafts. Bank overdrafts are recorded based on the 
facility utilised. Finance charges on bank overdrafts are expensed as incurred. 


14. UNAUTHORISED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of 
an allocation received from another sphere of government, municipality or organ of state and expenditure in the form of a 
grant that is not permitted in terms of the Municipal Finance Management Act (Act No.56 of 2003). Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


15. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention 
of the Municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


16. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable 
care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the statement of financial 
performance and where recovered, it is subsequently accounted for as revenue in the statement of financial 
performance. 
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INGQUZA HILL LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (CONTD) 


No. 8394 P. 12 


1 7. COMPARATIVE INFORMATION 

1 7. 1 Current year comparatives 

Budgeted amounts have been included in the annual financial statements for the current financial year only, 

17.2 Prior year comparatives 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are reclassified. The nature and reason for the reclassification is disclosed. 

18. RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors. The contributions to fund 
obligations for the payment of retirement benefits are charged against revenue in the year they become 
payable. 

19. BORROWING COSTS 

Borrowing costs are recognised as an expense in the statement of financial performance. 

20. INVESTMENT PROPERTY 

Investment property, which is property (forest) held for cultivation and is stated at cost. 

21 . COMPARATIVE INFORMATION 

21.1 Current year comparatives 

Budgeted amounts have been included in the annual financial statements for the current financial year only. 

21.2 Prior year comparatives 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are reclassified. The nature and reason for the reclassification is disclosed. 


1 T 
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inggdza hill local municipality 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


1. LONG-TERM LIABILITIES 

Loans - DBSA 

Less : Current portion transferred to current liabilities 
Total External Loans 

The DBSA external loan is repayable in 2019. The fixed interest rate is 
6.75% per annum. One bullet payment at the end of term from proceedings 
of zero coupon bonds. The payment shall commence on the last day of half 
year during which the first disbursement was advanced to the Borrower. 

2. CREDITORS 

Trade creditors 
Audit fees 
Accounting fees 
Service bonus (13 th Cheque) 

Leave pay 
Total Creditors 

3. UNSPENT CONDITIONAL GRANTS AND RECIEPTS 

Government Grant and Reserve 
Housing Development Fund 
Traffic Testing Centre 

Total Conditional Grants and Receipts 

4. VAT 

VAT receivable 

VAT is receivable on the cash basis. Only once a receipt is paid to 
suppliers is VAT claimed from SARS, 


2009 2008 

R R 


6 902632 


6 902632 


4 649727 

6 304 222 

- 

713 945 

- 

253 500 

728 801 

1 146 617 

2 689 257 

2 780555 

8067785 

11 198 839 


310443 


310 443 

115 893 


2609952 


426 326 2 920 395 


2 042280 3560 727 


1 1 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 
JUNE 2009 (CONTINUED) 

5. PROPERTY, PLANT AND EQUIPMENT 

30 June 2009 



Land and 

Infrastructure 

Other 

Total 

Investment 


Buildings 


Assets 


Property 


R 

R 

R 

R 

R 

Canying Value 

12283815 

47 754353 

2766824 

62804992 

2636004 

Cost 



61977225 


wmrnm 

= 2636004 

Correction of error 


V..' ' ■ ' 


smm ms 

iMSmt 


Accumulated Depreciation 


1 (14 222871) 

-mmm- 









Additions 

2585209 

13475 634 

522002 

16 582 844 

- 

Capital Under Construction 

- 

- 

- 

■ 

■ 

Depreciation 

(122470) 

(4588 088) 

(1 134 980) 

(5 845 538) 

■ 







Disposals 

- 

- 

903 801 

903801 

* 

Cost 


-'I: 


■>-i 3:098:8$^ 


Accumulated Depreciation 


:■"= r 


-tmimm i 








Carrying Value 

18 384 821 

38 866 808 

4283604 

61 535 233 

2636004 

Cost 


48 501 591 


nwm 

2636004 

Accumulated Depreciation 


K (9634783) 


f (16163763) 



30 June 2008 



Land and 

Infrastructure 

Other 

Total 

Investment 


Buildings 


Assets 


Property 







Carrying Value 

18384821 

38 866808 

4 283 604 

61 535232 

2636004 

Cost 

81394: 

48501591 

9443010 

76 698 995 

2636004 

Accumulated Depreciation 


(9 634 783) 

(5 159406) 

rj[15 463:7^): 

- - 





- 

Additions 

08951 

16888893 

2630 252 

19588096 


Capital Under Construction 





- 

Correction of error 





■ 

Depreciation 

(119 435) 

(4 370 550) 

(1010 439) 

(5 500 424) 

- 






Disposals 





- 

Cosf 






Accumulated Depreciation 

'-■ ■/ 










Carrying Value 

18435305 

26 348464 

2663791 

47 447 560 

2636004 

Cost 

18685443 

31 612698 

6812 758 

57110899 

2636004 

Correction of error 

(250138) 

( 5264234 ) 

^(4148967) 

(9663339) 


Accumulated Depreciation 







>1 A 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (CONTINUED) 

R R 


6. CONSUMER DEBTORS AS AT 30 JUNE 2009 


Rates and refuse 

18 097 913 

15 563 334 

Provision for bad debts 

(16038 668) 

10 113 297) 

Total 

2 059245 

5450 037 

Reconciliation of the bad debt provision 

Balance at beginning of the year 

10 113 297 

7 597 563 

Contribution to the provision 

5 925 371 

2515 734 

Balance at end of the year 

16 038668 

10113297 

Rates and refuse: Aaelna 

Current (0-30 days) 

(1 785 398) 


31 - 60 Days 

232139 


61-90 Days 

113 339 


91-120 Days 

99 507 


120-365+ days 

OTHER DEBTORS 

21 482906 

20142493 


Vacant sites 

2593608 

- 

Total Other Debtors 

2 393 608 

- 

BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following bank accounts: - 

Current Account (Primary Bank Account) 

MEEG bank - Lusikisiki branch 

Account Number: 40-52764652 



Cash book balance at beginning of year - (overdrawn) 

(5418 091) 


Cash book balance at end of year - overdrawn 

4 929 176 

(5418 091) 

Bank statement balance at beginning of year - (overdrawn) 

(5418091) 


Bank statement balance at end of year - (overdrawn) 

Other current Account 

FNB - Flagstaff Branch 

4929176 

(5418 091) 

Account Number: 62003235307 

11797 

8 098 

Account Number: 62224175712 

(5 028 730) 

- 

Account Number: 62219877836 

159583 

- 

Call acccount 

(4 837 350) 

8098 

FNB-RMB 

3 287467 

- 

Meeg - Free basic service 

5253 

5 000 

Meeg - call account 

557 620 

1329 

Meeg - Free basic electricity 

5 258 

5 000 

Standard call account 

145 391 

2 003 

Standard call account 

116 253 

390 025 


4117 245 

956691 

Petty cash 

479 

8 444 

TOTAL CASH AND CASH EQUIVALENTS 

4 189 548 

(4444860)! 


i r 
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1NGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 
JUNE 2009 (CONTINUED) 

9. SERVICE CHARGES 


Refuse charges 

1 280 5BB 

1 127712 

Property rates 

5 276991 

2 584025 

Total Service Charges 

6 557579 

3 711 737 


GOVERNMENT GRANTS AND SUBSIDIES 



Equitable share 

45 332 649 

35 629 304 

National subsidies 

735 000 

- 

Provincial subsidies 

619 386 

1 276000 

District 

120 381 

205798 

FMG 

250 000 

219 298 

MIG 

14440000 

12277 644 

Total Government Grant and Subsidies 

61497416 

49 608744 


10.1 Equitable Share 

The Equitable Share is an unconditional grant and is utilized to assist the 
local municipalities undertake service delivery 

10.2 MIG Grant 

Balance unspent at beginning of year 

Current year receipts 14 440 000 12 277 644 

Conditions met - transferred to revenue (14 440 000) J1 2 277 644) 

Conditions still to be met - transferred to liabilities (see note 3) 


This grant was used to construct infrastructure as part of the upgrading of 
informal settlement areas in the local municipalities (included in the 
contributions to local bodies in general expenses). No funds have been 
withheld. 

10.3 Changes in levels of government grants 
Based on the allocations set out in the Division of Revenue Act, (Act .. .of 
2006), no significant changes in the ievei of government grant funding are 
expected over the forthcoming 3 financial years. 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (CONTINUED) 



2009 

2008 

OTHER INCOME 

R 

R 

Advertising rental 

76 387 

62728 

Funeral fees 

9 795 


Grass cutting 

327 


Lease rentals 

163 267 

188 239 

LG Seta 

192 509 

62 390 

Licence - business 

20 765 

30116 

Plan fees 

24 605 

1 396 719 

Pound fees 

15 443 

67 583 

Sale of wood 

50 924 

66 284 

SALGA 

- 

2 000 

Natis agency fees 

3 078 075 

- 

Sundry income 

52 632 

1 458 797 

Tender documents 

46 692 

14 404 

Traffic fines 

305640 

18126 

Vat refund 

- 

11 729 648 

Vending and hawking 

7 946 

15 510 


4045006 

15112145 


EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

35 015 159 

38 175 129 

Employee related costs - Contributions for UIF, pensions and medical aids 

3 733 642 

3 338166 

Travel, motorcar, accommodation, subsistence and other allowances 

3 430 556 

1 220 395 

Housing benefits and allowances 

811028 

305473 

Overtime payments 

687 112 

60 320 

Salary/perfbrmance bonus 

1 629 176 

- 

Total Employee Related Costs 

45 306 673 

43 099 483 

Remuneration of the Municipal Manager 

Annual Remuneration 

615 476 

554 481 

Bonuses 

46 660 

56101 

Car Allowance 

110 546 

105601 

Contributions to UIF, Medical and Pension Funds 

15160 

14401 

Total 

787 841 

730 581 

Remuneration of the Chief Finance Officer 

Annual Remuneration 

495 910 

456441 

Bonuses 

64 467 

23 36' 

Car Allowance 

105 804 

109 74- 

Total 

666 181 

589 55i 





31. Aug. 2009 15:43 


No. 8 3 94 


18 


INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 
JUNE 2009 (CONTINUED) 

Remuneration of Individual Executive Directors 


30 June 2009 

Coroorate 

Technics 


Services 

Service; 


R 

R 

Annual Remuneration 

522 098 

391 84 

Performance Bonuses 

39 508 


Car Allowance 

115 058 

76 38 

Total 

676 663 

468 22! 

30 June 2008 

Coroorate 

Technica 


Services 

Services 


R 

R 

Annual Remuneration 

452 619 

47325; 

Bonuses 

23 367 


Car Allowance 

109 744 

110 001 

Medical and pension funds 

- 


Total 

585 731 

583 25: 

30 June 2009 

Community 

Strateaii 


Services 

Plannina 


R 

R 

Annual Remuneration 

522 644 

522 911 

Performance Bonuses 

39 508 

42 78 

Car Allowance 

115 058 

115661 

Total 

677 210 

681 36' 

30 June 2008 

Community 

Strateaii 


Services 

Planning 


R 

R 

Annual Remuneration 

456 446 

456441 

Bonuses 

30 504 

23 95: 

Car Allowance 

109 744 

109 74- 

Total 

596694 

590 14: 

REMUNERATION OF COUNCILLORS 



Mayor 

534 679 

481 691 

Speaker 

430 939 

396 69' 

Executive Committee Members 

2666417 

1 814 77! 

Councilors 

6 894 970 

688915 

Councilors 1 pension contribution 

- 


Total Councilors’ Remuneration 

10 527 005 

9582 31: 


INTEREST PAID 


Long-term liabilities 

76 791 

Bank overdrafts 

28 891 

Total Interest on External Borrowings 

105 682 


1 o 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE 2009 (CONTINUED) 


15. CHANGE IN ACCOUNTING POLICY - IMPLEMENTATION OF GRAP 

The following adjustments were made to amounts previously reported in the 
annual financial statements of the municipality arising from the 
implementation of GRAP: 

15.1 Project funds 

Balance previously reported 
Disbursements fund 
503 Housing fund 
Traffic testing fund 


Implementation of GRAP 1: Presentation of financial statements 
Transferred to Housing Development Fund 
Transferred to Government Grant Reserve 
Transferred to Accumulated surplus 

Total 

15.2 Accumulated deficit 
Balance previously reported 

Implementation of GRAP 1 : Presentation of financial statements 
Transferred to accumulated surplus 
Transferred to accumulated depreciation 


15.3 Provisions and creditors 

Balance previously reported 
Creditors 
Audit fees 
Accounting fees 
Service bonus (13^ cheque) 

Leave pay 

Total 

Implementation of GRAP 1: Presentation of financial statements 
Transferred creditors 

15.4 Property, plant and equipment 

Balance previously reported 

Implementation of GRAP 17: Property, plant and equipment 
PPE previously not recorded credited to accumulated deficit 
PPE previously not recorded credited to accumulated deficit 


i n 


2009 

R 


3 086 
310443 
8 272 553 

S 586 082 


310 443 
2 609 952 
5 665 687 

8 586 082 


(15219 016 


(5 555 577) 
(9 663 339) 

(15219 016 


6 304 222 
713 945 
253 500 

1 146 617 

2 780 555 
11 198 830 


11 198 830 


79 334 999 
(15 163763) 

64171 236 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE 2009 (CONTINUED) 

2009 

R 


15.5 Accumulated depreciation 

Balance previously reported - 

Implementation of GRAP 17: Property, plant and equipment 

Backlog depreciation: Purchases date - 30 June 2008 1 5 1 63 763 

Backlog depreciation: 1 July 2008 - 30 June 2009 5 845 538 

Backlog depreciation: Disposals (2 195 068) 

18814233 


15.6 Income 

Balance previously reported 


Central government 

48 126 246 

Provincial government 

1 276 000 

District municipality 

205 798 

Assessment rates 

2584 025 

Refuse 

1 127 712 

Other income 

15867 846 

Total 

69187 627 

Implementation of GRAP 9: Revenue 

Transferred to government grants and subsidies 

49 608044 

Transferred to interest earned: external investments 

712191 

Transferred to rental of facilities and equipment 

34 410 

Transferred to service charges 

3 711 737 

Transferred to fines 

8 400 

Transferred to other income 

15112 845 

15.7 Short term investments 

69 187 627 


Balance previously reported 

964 788 

Implementation of GRAP 1: Presentation of financial statements 

Transferred to call investments deposits 

964 788 

15.8 Debtors 


Balance previously reported 

Transferred to consumer debtors 

5450 037 

Transferred to other debtors 

3 560 727 

Total 

9 010 764 

Implementation of GRAP 1: Presentation of financial statements 


Transferred to consumer debtors 

5450 037 

Transferred to other debtors 

3560 727 


9010 764 


"in 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE 2009 (CONTINUED) 

2009 

R 

15.9 Government Grant Reserve 

Balance previously reported 


Implementation of GRAP 1 ; Presentation of financial statements 

T ransferred to accumulated surplus 115 893 


16. CORRECTION OF ERROR 

During the year ended 30 June 2008, Property , Plant and equipment were 

incorrectly recorded: - 79 334 999 

The comparative amount has been restated as follows: - 

Corrections of infrastructure 70 771 254 

Depreciation __ i 

T ransfer to inventory and debtors (vacant sites) 8 563 745 


1 7. CASH GENERATED/ (UTILISED) BY OPERATIONS 

Surplus/(deficit) for the year (2 457 593) 

Adjustment for:- 

Depreciation 5 845 538 

Loss on disposal of property, plant and equipment 1 88 930 

Prior year adjustment 1 3 296 260 

Investment income (246 311) 

Interest paid 105 682 

Operating surplus/(deficit) before working capital changes: 1 1 732 506 

Increase in inventories (4 527 649) 

Decrease in consumer debtors 3 390 793 

(IncreaseJ/decrease in debtors (2 593 609) 

Increase in creditors (3 131 054) 

Decrease in VAT 1 518447 

Cash generated by operations 11 389 435 


18. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow statement comprise 


the following statement of amounts indicating financial position : 

Bank balances and cash 5 101 035 

Bank overdraft (5 028 730) 

Call investments deposits 4 117 245 

Total cash and cash equivalents 4189 550 


19. UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term liabilities (see Note 1 ) 6 902 632 

Used to finance PPE - at cost and is disclosed as capital commitment. 6 902 632 

Sub- total 

Cash set aside for the repayment of long-term liabilities 3 208 500 

Cash required for repayment of long-term liabilities 3 694132 


Long-term liabilities have been utilized in accordance with the Municipal 
Finance Management Act. 


(1 561 715 

5 500 42' 

(8 353 653 
(712191 


(5127136 

1 194 21 

(4 528 678 

2 701 831 

(5759 735 


844* 
(5418091 
964 781 

(4444 859 
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INGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (CONTINUED) 

2009 

R 


ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT 
20. ACT 


20.1 Audit foes 


Opening balance 713945 

Current year audit fee 

Amount paid - current year (7 1 3 945 

Amount paid - previous years 

Balance unpaid (included in creditors) ■ 


20.2 VAT 

VAT inputs receivables and VAT outputs receivables are shown in note 4. 
VAT returns have been submitted by the due date with the exception of 
June figures which will be submitted in August with July figures. 

20.3 PAYE and UIF 


Opening balance 

Current year payroll deductions 4 592 642 

Amount paid ■ current year 

Amount paid - previous years 

Balance unpaid (included In creditors) 428 270 


The balance represents PAYE and UIF deducted from the June 2009 
payroll. These amounts were paid during July 2009. 

20.4 Pension and Medical Aid Deductions 


Opening balance 

Current year payroll deductions and Council Contributions 5 404 6 1 3 

Amount paid ■ current year 

Amount paid - previous years 

Balance unpaid (Included In creditors) - 


The balance represents pension and medical aid contributions deducted 
from employees in the June 2009 payroll as well as Council's 
contributions to pension and medical aid funds. These amounts were 
paid during July 2009. 


2008 

R 


780 000 
713945 
(780 000) 


713945 


n n 
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1NGQUZA HILL LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (CONTINUED) 

2009 2008 

R R 

21. CAPITAL COMMITMENTS 


Commitments in respect of capital expenditure: 
- Approved and contracted for 
Infrastructure 
Other 


6902632 



Total 

This expenditure will be financed from: 
DBS A Loan 


22, CONTINGENT LIABILITY 

Claim for damages 

From time to time the municipality is involved in litigation in the normal 
course of business. The outcome of the proceedings and claim cannot be 
predicted with certainty. 

23. GENERAL EXPENSES 

General expenses are stated after taking into account amount others 
the following: 

Accounting and audit fees 

Bad debts provision 

Consultants and professional fees 

Depreciation 

Interest paid 

Legal fees 

Mayoral fund 

Property valuation 

Auction expenses 

Telephone 

Support to traditional leaders 
Hotel accommodation 
Vehicle fuel and oil 
Youth development 


6902632 


6 902632 

6902632 


4 200 000 


137 749 1 066132 

5 925 370 

2 390 183 5 285 954 

6 842503 5 500424 

28 891 

2142 397 3 582 656 

277 866 841 827 

276 948 
10 556 

1 680 181 1 613 318 

80998 
1 876 779 

822910 793 521 

67 688 40 619 


24. COMPARISON WITH BUDGET 


The comparison of the Municipality’s actual financial performance with that 
budgeted is set out in Annexure D (1) and D (2). 
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APPENDIX C 

INGQUZA HILL LOCAL MUNICIPALITY: SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

30 JUNE 2009 
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APPENDIX D 

INGGUZA HILL LOCAL MUNICIPALITY: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 

30 JUNE 2009 



APPENDIX E(1) 

INGQUZA HILL LOCAL MUNICIPALITY: ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2009 

2009 2009 2009 2009 Explanation of Significant Variances 

Variance 

Actual (R1 Budget fR) Variance (R) (%) greater than 10% versus Budget 
































































































